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E.O. 11652: N/A 
TAGS: EAID, NU 

SUBJECT: USAID/NICARAGUA FUNDING LEVELS 

REE: A. AMBASSADOR THEBERGE'S MEMO TO USAID DIRECTOR, 

NOV. 4, 1976; B. PARM, PART 11, MANAGUA 1507; C. MANAGUA 2252; 

D. DAP REVISION-MAY 1977 

1 . AS A RESULT OF A WIDE RANGING JOINT USAID/EMBASSY REVIEW IN 
FALL OF 1976 OF AID PROGRAM STRUCTURE AND EUNDING LEVELS FOR NICA- 
RAGUA IN FY 1977-79 PERIOD, IT WAS AGREED THAT EUNDING LEVELS 
SHOULD BE TARGETED AT $15 MILLION FOR FY77, $12.5 MILLION FOR FY78, 

AND $10 MILLION FOR FY 79 (TOTAL GRANTS AND LOANS),AND SHOULD NOT 
EXCEED AVERAGE $8-10 MILLION LEVEL FOR FY 80 AND BEYOND. THESE 
DECISIONS WERE EXPLAINED AND SUPPORTED IN PARM AND REETEL C. 

2. THE MAY 1977 DAP REVISION WAS JOINTLY REVIEWED BY AID/EMBASSY 
DURING THE PAST WEEK. THE DAP (CURRENTLY BEING HAND CARRIED TO 
WASHINGTON) CONTAINS FIGURES SOMEWHAT HIGHER THAN THE AGREED TAR- 
GET LEVELS: 

(IN THOUSANDS OF DOLLARS) 

FUNDING LEVELS EY 77 FY78 EY79 

DAP (MAY 1977 REVISION 14.978 15.117 11.968 
AGREED USAID/EMBASSY TARGET 15.000 12.500 10.000 
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3. HOWEVER, THE OFFICIALLY AGREED AID/EMBASSY TARGET LEVELS ARE 
THE ONES THAT SHOULD BE USED BY AIDAV. THE HIGHER FIGURES IN THE 
DAP HAVE BEEN SUBMITTED TO PROVIDE USAID/N AND AIDAV WITH THE RE- 
QUIRED FLEXIBILITY FOR PLANNING PURPOSES, BUT WITH ADJUSTMENTS DOWN 
TO THE AGREED TARGET FIGURES FOR FY77-79 AT THE TIME OF ACTUAL 
AUTHORIZATION. 
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4. IN PLANNING FOR FY 80-83, AGAIN THE AGREED TARGET LEVELS OF $8- 
10 MILLION AVERAGE SHOULD BE FOLLOWED BY AIDAV AND NOT THE CONSIS- 
TENTLY HIGHER DAP REVISION LEVELS. SEE REES A AND B EOR THE PRIN- 
CIPLES UNDERLYING THE DAP STRATEGY EOR NICARAGUA. 

THEBERGE 
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